MERICS
o€ | CHINA FORECAST

A | 2025

Survey results

Number of participants: 843
The survey was conducted online in November-December 2024
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Doubts on China’s outlook for economic growth in 2025
Q1: What do you think how much China’'s economy will grow in 20257

Less than 5 percent 65%

Around 5 percent 32%

Above 5 percent 3%
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Q2: In your view, which of the following are significant risks for
China’s growth outlook in 20257

The continued instability/
collapse of the real estate sector

Government debt levels
(national, provincial, and local)

Chinese financial market crisis

Weaker domestic consumption

Geopolitical risks
(open international conflicts)

Excessive government
intervention in the market

Economic security competition

Trade-offs in government priorities

Real estate sector and weak consumption as risks for growth MERICS
CHINA FORECAST
A | 2025
1% 7% 19% 44% 27% 1%
4% 15% 23% 36% 21% 2%
® 5% O 1% . 32% . 30% O 10% ® 3%
° 2% ® s% ® 5% . 41% . 31% ° 1%
@ 5% @ o . 25% . 29% . 20% o 1%
® 5% @ 9% . 30% . 27% @ 14 ® 2%
1% 10% 23% 38% 27% 1%
5% 17% 27% 30% 19% 3%
Not Slightly Moderately Significant Very N/A
significant significant significant significant




Domestic issues: focus on public order and ideological control o | TERICS
CHINA FORECAST

Q3: In your view, what level of importance do you expect the Chinese Communist Party 4 | 2025
leadership to give to the following domestic issues in 20257

Y+ 7 2%

Uphold public order and prevent protests

Reduce income inequality 30% 14% 1%
Generate new income for local governments 32% 4%
Support households 38% 18% 2%
Stabilize the real estate sector 43% 1%
Boost domestic consumption 39% 1%
Support the private sector 35% 17% 1%
Reform public pensions 36% 17% 6%
Decrease youth unemployment 38% 2%
Strengthen patriotic campaigns and ideological control 31% 2%
0% 20% 40% 60% 80% 100%

m Not important  m Slightly important Moderately important Important  m\Very important N/A



Economic issues as likely sources of protests ) | MERICS
CHINA FORECAST

Q4: In your view, which of the following pressure points are likely to see public dissent 4 | 2025
and/or protests in 20257

1%

T
1%
]
1%

2% Ej
2%

=TE|

Economic stress (e.g. real estate and financial institutions bankruptcy)

Unemployment, labor conditions, and wage disputes

Environmental issues and natural disasters

Cuts on public services and reduced wage and pension payments

1%1%
Women and LGBTQ rights 29% 6%\”
1%
Censorship and surveillance 13%
0%
Tl 9% | 15% 47% 23% B3
1%
Food safety |ERCIIEC 44% 23%
0% 20% 40% 60% 80% 100%

B Not very likely ®Somewhat less likely No change Somewhat likely  mVery likely N/A



Mixed views on Chinese leadership’s top priority

Q5: Which course of action do you see China's leadership taking up as their top priority
in 20257

Competing with the United States in geopolitics

Stabilizing the economy and boosting growth 25%

Enhancing social control to sustain Xi and

0
The Communist Party’s legitimacy 28%

Building up self-reliance in technology 29%

Enhancing internal crisis and conflict preparedness 6%

0% 10% 20% 30% 40% 50% 60% 70%

80%

90%
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China’s innovation capabilities expected to improve o | MERICS
CHINA FORECAST

Q6: What is your overall outlook on how China’s innovation capabilities will develop A | 2025
in 20257
Improve 62%
Stagnate 27%
Decline 4%
Not sure 7%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%



Decoupling regarded as risk for China's r&d progress E:msmaecnsr
Q7: In your view, which of the following are significant risks for China's research and A | 2025
development progress in 20257

2% 3%

2%
Tech talent shortage 22% 25% 30%

State interference 10% 19% 28% 27%
Decreasing access to Western technology 8 B, 25% 39%

3% 1%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
m Not significant  m Slightly significant Moderately significant Significant  mVery significant N/A

Decreasing international science cooperation
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Part 2: Foreign policy & EU-China relations



China to enhance cooperation with non-Western partners o | MERICS
CHINA FORECAST

Q8: What do you think how China's foreign policy will develop in 20257 A | 2025

Return to “wolf warrior” diplomacy

Strengthen relations with European countries

Enhance cooperation with non-Western partners 70%

Focus on domestic issues and reduce
its involvement in global affairs

Other (please specify) 3%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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Slight deterioration expected for China’s relationship with EU & |t FoRECAST

Q9: In your view, how will China's relations with the EU and its member states develop in 4 | 2025
20257

With Hungary @38
With Italy @31
With France ®29
With Germany @25
With Netherlands ®:28
With the EU @27
Deteriorate Unchanged Improve
considerably considerably

* Weighted Average. Each category is assigned a score ranging from 1 (Deteriorate considerably) to 5 (Improve considerably). A score of 3 represents no changes.
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Mixed expectations for China’s relations with non-€U states

Q10: In your view, how will China's relations with key non-€EU states develop in 20257

With Russia

With South Africa
With India

With North Korea
With United Kingdom
With Japan

With United States

Deteriorate
considerably

@18

@32
@2
@27
027
Unchanged

@35
@34

MERICS
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Improve
considerably

* Weighted Average. Each category is assigned a score ranging from 1 (Deteriorate considerably) to 5 (Improve considerably). A score of 3 represents no changes.

13



Mixed views on trajectory of China’s support for Russia’s war o | TERICS
CHINA FORECAST

Q11: In your view, how will China’s relationship with Russia develop in 2025 in the A | 2025
context of Russia’s war against Ukraine?

Expand support for Russia with lethal military equipment
Expand support for Russia politically and economically

Expand joint cooperation with Russia, Iran and North Korea
Status quo from 2024 remains, with the same level of support 38%

Take more active role to mediate between Russia and Ukraine

Decrease support for Russia

Other (please specify) 2%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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Chinese FDI to increase in Europe’s EV sector
Q12: How do you expect Chinese investment in Europe to evolve in 20257 aa

1%

Infrastructure and real estate Be¥Z 32%
3%

x

Electric vehicles 11%
1%
Healthcare and biotechnology 10% 5%
1%
Consumer products and services 11% 5%
Information and communication technology [EEA 23% 7%
2%
Energy 17% 7%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
m Decrease considerably =~ ®mSomewhat decrease  © Nochanges  © Somewhat increase  MIncrease considerably = N/A
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Downturn in political relations between EU and China
Q13: How do you expect EU-China relations to evolve in 20257 aa

2% 0% 1%

. -1%

B Improve considerably

= Somewhat improve

= No changes 75%

H Somewhat deteriorate

m Deteriorate considerably
50%

25%

0%
People-to-people relations Economic relations Political relations
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EU-China cooperation likely in fight against climate change < E‘:IF;';SFORECAST

Q14:In 2025, in which areas are the EU and its member states likely to make significant 48\ | 2025
progress with regard to cooperation opportunities with China? Select up to 3 answers.

Climate change and environmental policy 63%
Health policies (e.g. pandemic prevention)
Cultural cooperation

Debt relief for developing countries

Global development policy

Peace and stability (Resolving international conflicts,
e.g. Ukraine and Gaza)

Science and technology
Trade, investment, and market access
Global governance and reform of the international order

Other (please specify)

0% 20% 40% 60% 80% 100%
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China and Trump: EU should balance and diversify partnerships < E":IF;';SFORECAST

Q15:In 2025, when it comes to transatlantic cooperation on China under the Trump A | 2025
administration, the EU and the majority of its member states should prioritize in their
transatlantic agenda on China:

None of the above

Aligning more with the US

Balancing between the US and China 32%
Focusing on internal affairs
Rebuilding trust with China

Diversifying partnerships globally (e.g. in Indo-Pacific or in Africa) 34%

Other (please specify) 3%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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US-China relations: trade war, export controls, and decoupling E":IF;';SFORECAST
Q16: How do you expect China-US relations to develop in 2025 under the Trump A | 2025

administration?

1%4% 0%
A trade war between China and US H;% 46%
2% 1%
A military conflict in the South China Sea, East China Sea, or Taiwan Strait 38% 25% ]

0,

1% 2% 0%
More tech export controls on Chinese entities % 39%
1

% 11%
Improvement of bilateral relations 36% 41% 16% 6%\

1% 1%
Acceleration of economic decoupling m 12% 50%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
m Not very likely ®mSomewhat less likely No changes Somewhat likely mVery likely N/A
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US’ Taiwan policy: urge Taiwanese chip investments in US
CHINA FORECAST

Q17: How do you expect US policy toward Taiwan under the Trump administration A | 2025
to develop in 20257
3%2%
Station more military personnel in Taiwan 34% 12% \ll
2%
Enhance weapons sales to Taiwan (in total value, and quality) EEZAREeLZ 46%
1%
Urge more Taiwanese chip investments and relocation to the US
1% 4%
Change America’s One China policy with a new interpretation of Taiwan's 38% 13%\I
sovereign status
2% 3%
Increase and normalize official political or diplomatic exchanges 15% 25% 37% 18% \I
1% 4%
End strategic ambiguity 39% 12°/N
0% 20% 40% 60% 80% 100%

m Not very likely mSomewhat less likely No changes Somewhat likely  mVery likely N/A
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Part 3: About participants of the survey

Number of participants: 843

Europe (75%), US (7%), China (4.3%), Rest of the world (12%)
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About participants of the survey

Statistics (age, gender, education, affiliation)

1%~ 0% 3%

= Under 18
= 18-24
= 25-34
35-44
Age
45-54 20%
55-64 21%
=65+ 18%
Prefer not to say
PhD 35%
Master’s 52%
Bachelor's 9%
High school 2%
Lower than high school | 0%
None of the above | 0%
Prefernottosay | 1%
Other (please specify) | 1%
0% 20% 40% 60% 80%
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100%
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= Female 0% 3‘&" 0% 1%
= Male
= Non-binary

Prefer not to say
Other (please specify)
Prefer not to say

Affiliation

Trade union
Company

Think tank
Political party
Diplomatic service

Other international institution

Other (please specify)

0% 20% 40% 60% 80% 100%



Contact

MERICS | Mercator Institute for China Studies
Alte JakobstraBe 85-86

10179 Berlin

Tel.: +49 3034409990

Mail: info@merics.de

WWW.Mmerics.org
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CHINA AR Funded by
HORIZONS L the European Union

DEALING WITH A RESURGENT CHIMNA

The MERICS China Forecast 2025 is part of the “Dealing with a Resurgent China” (DWARC)
project, which has received funding from the European Union’s Horizon Europe research and
innovation programme under grant agreement number 101061 700.

Views and opinions expressed do not necessarily reflect those of the European Union.
Neither the European Union nor the granting authority can be held responsible for them.
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